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Abstract 

When William of Orange, stadholder of the United Provinces of the Netherlands, assumed 

the crown of Great Britain in 1688, he brought with him not only his professional soldiers, 

but also his financial advisors and military suppliers. Leveraging the fiscal resources of 

England and Wales, which had already been modeled in large part on the Dutch model, with 

debt-equity swaps that created a funded long-term national debt, William III initiated a 

century-long symbiosis between the rising financial centre of London and the well-

established centre of Amsterdam. Initially, the British system suffered from the new 

pressures of war finance, but by the next war the symbiosis was evident with Dutch 

investors playing an increasing role in British commerce and war finance. The shock of the 

South Sea bubble in 1720 locked in Dutch investors as the single most important source of 

foreign investment, both public and private, in the British economy thereafter. Especially 

interesting for financial historians is the role then played by the expertise of actionists in 

Amsterdam in maintaining a functioning secondary market for British national debt after the 

collapse of the South Sea bubble and the enactment of repressive legislation against stock 

jobbing in Great Britain.  Their financial symbiosis worked to the economic advantage of 



both countries, allowing Britain to win its wars and allowing Dutch prosperity to continue – 

at least until the two countries fell out over the future of the North American colonies, and 

the Fourth (and final) Anglo-Dutch War in 1784 disrupted the financial links that had 

developed since 1688. Dutch capital and capitalists fleeing to London after the fall of 

Amsterdam to French revolutionary troops and the creation of the Batavian Republic in 1795 

completed the ascension of London over Amsterdam as the financial centre of Europe. 


